7 STRATEGIC INTELLIGENTIA

U.S. Strategic Assessment:
The Paradox of Global Overstretch

An analytical briefing on operational capacity, merging theatres,
and the resulting strategic voids.
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Washington’s Global Architecture
and the o-9o0 Day Window 7

The Architecture of Primacy:

Forward bases, global naval logistics,
maintain Indo-Pacific presence strategic airlift, and satellite ISR.

No other country possesses this
\ architecture.
reinforce NATO
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The Limitation:

...but it cannot execute all three
at full weight at once.
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High-Demand Assets and Low-Density Realities

Core Insight: Scarce but essential capabilities are contested across all three theatres simultaneously.
One destroyer in the Eastern Mediterranean is one destroyer not in the Taiwan Strait.

Europe

The Gulf

Indo-Pacific

Arleigh Burke destroyer

B Anti-China

Virginia-class submarine

B-2 Spirit

B Deep strike

Patriot missile

B Gulf defence

Aerial tankers

B NATO air ops
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The Delusion of the Chattering Classes

The Tension: Elite
consensus is built
around the median,
continuity-biased
outcome.

The Reality:
Discontinuous
geopolitical shocks
—the ones that
actually move the
strategic picture—are
precisely the events
the commentariat is
structurally unable

to price.
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Equity Markets Price Calm, Not Rupture

Mean Reversion as Default: Pricing
models lean on continuity. Talil
geopolitical events are heavily
discounted until they become

/ Mean Reversion undeniable.
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Volatility # Foresight: Markets are
risk-averse. They react fast but predict
poorly, re-rating after the shock rather
than pricing it in before it happens.

Asset Pricing

The Strategic Implication: Asset
- prices are a lagging indicator of
strategic risk, not a leading one.




7& STRATEGIC INTELLIGENTIA
2/

The Theatres Are Merging
Into One Contiguous Zone |msons

N _/T Shipping reroutes

Spillover (Gulf = Asia-Pacific): Escort Shipping Reroutes the Conflict: Commercial Congestion Breeds Escalation: U.S,,
missions in the Arabian Sea, expanded patrols, traffic diverts around the Cape of Good Chinese, and European naval escorts now
and a greater Indian Navy role pull Asia-Pacific Hope and the Mozambique Channel, vastly operate in dangerously close proximity, raising

security directly into the Indian Ocean. extending the contested maritime space. the risk of accidental confrontation.




Military Primacy Depletes Munitions Depth

Campaign start

Munitions stockpile over a sustained campaign

| e |

Near-empty
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The Burn Rate: Sustained
military primacy burns
through precision

munitions significantly faster
than the industrial base can
replace them.

The Waiting Game: An
adversary only has to wait.
Once the munitions are
spent, there is nothing left
in reserve for a secondary,
simultaneous war.

Synthesis: Deterrence
purchased today is
deterrence unavailable
tomorrow.




The Paradox of Global Dominance vs
Operational Overstretch

Ironically, this global
presence ernboldens
adversaries who recognise
the thinning lines of supply.

Allies are forced to hedge
and diversify their security
relationships, directly
expanding China's
regional role.

Europe
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GLOBAL
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The Core Paradox: The U.S. maintains a
global presence, yet it cannot be in two
places effectively at once.
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Indo-Pacific

Asian states become more
autonomous, no longer
aligning automatically with
Washington's directives.
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The Iran/China Paradox:
Tactical Wins, Strategic Gaps

THESIS (Deterrence Holds) ANTITHESIS (The Strategic Gaps)
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A hardline approach in Iran strengthens deterrence The U.S. must contend with operational overstretch,
globally. The axis is disrupted—Iran was forced to expend leaving strategic voids that an unconstrained China exploits:
its own assets without direct security support from China

or Russia. - China aggressively strengthens its Gulf diplomacy.

- China portrays the U.S. as overextended, actively
encouraging states to hedge.

- The distraction enables China to increase grey-zone
pressure around Taiwan.
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China’s Double Bind in the Gulf

The Contradiction:

China relies heavily on U.S.-provided security
(specifically for securing the Strait of Hormuz)
while actively working to undermine that same

\ architecture by supporting Iran.
)
\ Y
: , The Hard Power Deficit:
& Undermines . . . “
(7 :) \ U.S. China has neither the interest nor the military
,;” / \i\\ posture required to act as a genuine Gulf security
JI R guarantor.
Needs U.S. ' The Economic Risk:
security

Strategic ambiguity cannot guarantee energy
access. Unable to secure Hormuz independently,
China risks severe capital outflow and industrial
—1 damage if the U.S. withdraws its umbrella.
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Shared Roles and the Regional Pivot

Gulf | Asian
states powers
The Imposed Burden The Gravitational Shift
Dominance must now share roles with Asian « QGulf states are actively pivoting toward Asian
powers. The U.S. has no choice but to states, including China.

coordinate—the only question is whether it
leads the burden-sharing or has it imposed
upon it.

» [fthe U.S. fails to explicitly promote and
manage burden-sharing among its Gulf and
Asian allies, Gulf states will deepen these ties
independently—and permanently pivot away
from Washington.
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Diverging Priorities, Converging Outcomes

United Arab Emirates (Prioritised Security) Saudi Arabia (Prioritised Modernisation)
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Strategy: Hard-security posture and defence Strategy: Vision-driven economic transformation
relationships placed front and centre. The primary is the absolute strategic priority. Diversification
objective is aggressively hedging against comes ahead of pure security alignment.

regional escalation.

The Synthesis

Despite divergent national priorities, both paths feed directly into the same strategic gap: pushing
Gulf states toward a deeper security dialogue with China in pursuit of ultimate strategic autonomy.
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Strike Deterrence vs Hollow Rapprochement

strike / deter

The Dual Approach: /_\A
Saudi Arabia must strike and deter

Iran while simultaneously seeking P Y | IRAN
diplomatic rapprochement. 9. q |

seek rapprochement

The Hollow Broker:

China’s policy of “strategic ambiguity”
fundamentally undermines the very rapprochement it
nominally supports.

' The Gap:

Beijing cannot credibly broker or guarantee a
~ geopolitical outcome it is structurally unwilling to
' underwrite with hard security and military force.
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The Final Synthesis: Legacy, Transactionalism, and The Void

The Legacy: The Shift to Transactionalism:

Seven decades of alliance architecture, Deals, leverage, and short-horizon

security guarantees, and global bargaining. Commitments are

logistics that no rival can conditional and constantly
quickly replicate.

re-priced.
The Resulting Void: & &
A shifting U.S. posture promotes a N | The Ultimate Paradox:
strategic autonomy in the Gulf that | The erosion of U.S. overstretch
Washington can no longer manage. creates a gaping governance
Simultaneously, China lacks the global vacuum that no strategic rival

logistics architecture to replace the U.S. is equipped to fill.
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